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Economist FOIAb3b
Warns fU S. of
Soviet Gains -

|
& .
# Associatéfi Press ",

“An economist, told Congress
yesterday that Russia’s eco-
nomic offense ;has scored a
strategic succegs in Afghani-
stan' “representing what could
be the heginning of an historic:
‘breakthrough” to India. '

This development in the So-
viet economic campaign
against the Wegt was emipha-
sized by Max F, Millikan, pro-
fessor  of écondmies. at Mas-
sachusetts Instifute of Tech-
-nology and resedrch expert on
the Soviet econpmy. i

Testifying before a House:
Ways and Means Subcommil-.
tee on ‘the results. of three
years of Soviet' economic ac-
tivity, Millikan said around a
billion dollarss of credits thus
far have been issued by So-
viet bloc nationg to underde-
veloped countries, :

He testified th}: bulk of the:

aid has gone to Fgypt, Afgan-
istan, India an Yugoslavia,:
with  Afghanistan getting thel
most in proportign to the in-
vestment programls of the indi-
‘vidual nations, !

“Afghanistan,” he said, “is a
long way from; the Uhited CPYRGHT
States and {rom fhe conscigus-
ness of the Amegican people.;
But it js the histgprie route by
which Russia sought to pcne-
trate the Indian?vninsula." .;

Millikan - said ,, the. Soviet;
campaign is playing on two
ideas paramount with nations!
getting Russian help—coni-;
plete independence of foreign:
control and an expanded do-;
mestic production,, i
- Millikan asserted that while]
the Soviet econgmic offers|
have “strong appeals . . . there,
13" evidence that many. of the!
leaders- of these_ copuntries are’
hecoming aware of the dangers!
and disadvantages of close!
economic ties with the Soviet!
bloc.”" : :

“The real threat tour -in-
ferest,” he continged, “is that
‘these countties may become
«conomically so dependent on
the Soviet bloe thgt %hey can-
not avold political dependence
as well, .

“With the possibig exception
of Afghanistan, nope of them
is In this position yet, though
developmenis in _the Suez
crisis may “possibly threaten
Egi_ptian indpendence in time.
B “Fundamentally, J am_con-
- jvinced that if we give these
: icountries #he oppartunity to
rursue their priorify goais of
iadependence  and, economic

fayelo n{ in the framework
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n economic ajd has suddenly become the most top-
ost_controversial, most studied subject in Washington.
e Congress has an administration foreign aid program
nder scrutiny., The administration has its top authorities

. studying Massachusetfs Institute of Technology program for
revamping American foreign economic aid. President Eisen-
‘hower has named Senator Walter F. George (D) of Georgia
ihis personal represenfative to study and help. NATO work

tributions to free . world
{strength and unity, have
about ended their usgfulness
—and some new etonomic
foreign aid ideas must be dis=~
tilled from all this woriginal
thinking that is going on.

MIT Study Pondered .
! Special interest is being di-
i rected to the MIT study, for the
1administration proposa‘f before
1 Congress is largely a cbntinua-
ition of past programs,’and the
INATO study that | Senator
i George will look into has mot
i yet really got off the ground.
{” The MIT study, by contrast
1is a thoughtful, provocative,
I comprehensive blueprint by two
MIT professors attachefl to the
Center for International Studies
—M il and W, W. Ros-
tow” The President’s Natiotial
Security Council is known to be
studying™t, and 1t ‘wouffl xot be
surprisging to have soffle of its
ideas turn up in the review of
foréign aid that the adminis-
tion has publicly said jt would
make.’ i A
The authors propose basically
that the United States launch
i at once a long-term pragram for
sustained economic growth in
{“he free world, . .
They call on the United
! States to provide a new long-
iterm cavital fund 9f from
! $10,000,000,000 to $12,040,000,000
to. be available for lgans and
grants over a five-yedar period
to ‘accelerate . economig¢ growth
'in underdeveloped areas. They
would have other #dvanced
countries make additiopal loans
and grants of from $2,000,000,000
. to $3,000,000,000 overnﬁ%)e same
iperiod as part of a unified free
world program,

Flow of Private qu:ital

They urge cbncertefi efforts
and measures, {6 elarge the =
ternatiomal flqw o p::i:te cap-

ital and another $3:000,800,000 to
$4,000,000,000 in
petiod,

And they Insist {Hat these
‘sums Be made available to free
- world countries withouf any mil~
itary or political ties, But under
striet businesslike criteria.

Recipient countries must show
evidence of widespread popular
support of the broad goals of
the programs. The authors call
for the establishment of interna-
tional stocks of agricultural sur-
pluses available for  develop-
iment purposes, but not interfer-
ling with the normal markets of
exgorting countries.

They ask that loane and
grants be administered by ex-
isting national and international
agencies, including the Export-
Import Bank, the International
Bank, the Colombo Plan Organ-
ization, etc. Some new machin-
ery would have to be set up to
establish the ground rules.for
this venture.

Sustained Support
The plan makes it ¢lear that
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explicit political eonditions
wNpin the free world beyond
rar nt

out economic aid as well as a political collaboration program.

This.all points up the fact that everybody here seems to
realize that something has to be done about foreign aid—but
no one is quite sure what that something should be. It points
up the fact that past economic programs, for all of their con-

¥als be democratically estab-
ished. Co

Ii also emphasizes the fact
that the United States must give
the plan sustained support, and
that there be international con-.
tribations  and international ad-
ministration. .

With Congress unwilling to.
give the administration’s pres--
ent foreign aid plan anything
like long-term support, and with
the administration hesitant to
put more foreign aid under UN
auspices, it is obvious that these
MIT proposals face some for-
midable obstacles. )

The MIT professors discuss
what they call some popular
misconceptions about foreign
gid that should stir up consider-
Bblg debate. The simplest, they-
say, is that gratitude for help
and assistance will cause the re-:
cipients .to do what the United
States wants them to; or to puf
it more crudely, that friendship
and affection can be bought,

The fact is, say the authors
of this tract, the resuli is usually
just the opposite, an aggressive
feeling of reseniment; so that if
aid is judged to be in American
interest, it should be given with
incidental rather than principal
concern over the gratitude it en-
genders. #

Another misconception is list-
ed as the belief that with eco-
pomic aid, an -underdeveloped
country will be able to carry a
much larger military contribu-
tion to free world security.
Military Contribution?

The fact rather is, say the
authors, that these countries are
in no positiod to make much in
the way of a

tion. whether aid is given or not..

. In other words, resistance to

aggression is primarily a job of
ithe United States and its NATO
allies. The thought of building
up countriés by aid 5o that,

same. “Asians can fight Asians,” they

4y, is “largely illusory”—a doc-
trine that has had considerable
vogue in official quarters.

A third misconception is said
40 be the belief that ald will
halt, or be used to halt or re-
verse, the trend toward “social-
ism” in these underdeveloped
areas.

Paradoxically, say Professors

Millikan and Rostow, “we shall
promote ultimale reliance on
private incentives more effec~
tively by not insisting on any
particular economic philosophy
as a condition of aid than by at~
taching private enterprise
strings.” But can Congress be
persuaded of this?
- And, finally, the authors at-
tack what they call the miscon=~-
ception that by reducing hunger
and poverty, one reduces revo-
lutionary ~pressures. They say
that it is not true that if people
eat better they are less likely to
go Communist.

All in all the study is quite a
provocative and original contri-
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that is obviously getting
thorough_working over
ends of Pennsylvani nue.
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